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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT R CHVOND, MAY 26, 2000
COMWONWEALTH OF VIRG NI A, ex rel.
STATE CORPCRATI ON COW SSI ON
V. CASE NO. PUE980628

AUBON WATER COVPANY

ORDER ON SETTLEMENT PROGRESS REPORT

On May 1, 2000, Hearing Exam ner M chael D. Thomas issued a
Settl ement Progress Report ("May 1 Report") in the captioned
matter. By Order dated February 17, 2000, the Conm ssion had
assigned a Hearing Examner to nonitor the efforts of the Aubon
Wat er Conpany (" Aubon" or "the Conpany") to conply with the
requi renents of the Conm ssion's Order of Settlement issued on
Decenber 16, 1998 ("Order of Settlenment"). In the O der of
Settlenment, the Conm ssion had required Aubon to install water
treatnent facilities for its Long Island Estates subdivision,
near Smth Mountain Lake in Franklin County, Virginia. Mre
specifically, Aubon was required to install a water treatnent
facility to renmove the iron and manganese fromthe subdivision's
wat er systemand to neet certain deadlines for the design and
construction of the facility.

The May 1 Report described in detail what has occurred

since the Hearing Exam ner began nonitoring the Conpany's


http://www.state.va.us/scc/contact.htm#General

efforts to conply with the directives of the Settlenent. The
Hearing Exam ner stated that he had schedul ed and presided over
a hearing in this matter on March 7, 2000, to gather evidence of
the current status of the construction of the water treatnent
facility, and to attenpt to resolve any issues that may have
been i npedi ng the construction. The Report sunmarizes the
testimony of the witnesses at the hearing, and discusses the
Exam ner's assessnment of Aubon's difficulties and his view of

t he possible outcones in this case.

The Hearing Exam ner al so made several recommendations to
the Comm ssion that would, in his opinion, advance the
resolution of this matter. More specifically, the Hearing
Exam ner recomrended that the Comm ssion extend the date by
whi ch Aubon nust secure financing for construction of the water
treatnment facility from August 17, 2000, to Decenber 31, 2000.
He al so recommended that the Staff be directed to eval uate
whet her a smal|l water conpany should maintain a capital account
to address unexpected repairs and i nprovenents to its water
system or neet a mninmumnet worth requirenent as a condition
of operating in Virginia. Finally, he recomended that the
Comm ssion direct himto continue to nonitor Aubon's conpliance
with the Order of Settlenent. The Hearing Exam ner provided an
opportunity for parties to file comments on the May 1 Report
wi thin 15 days of the date of the issuance of that report.

No party filed comments on the May 1 Report.



NOW THE COMM SSI ON, havi ng considered the May 1 Report and
the applicable law, is of the opinion and finds that the Hearing
Exam ner's reconmendations, set forth in the May 1 Report, are
reasonabl e and shoul d be adopted. Accordingly,

| T IS ORDERED THAT:

(1) Staff shall conduct an investigation into the matters
recommended by the Hearing Exam ner, as discussed herein.

(2) Aubon shall secure financing for construction of the
water treatnent facility on or before Decenber 31, 2000.

(3) The Hearing Exam ner is hereby directed to continue
nmoni toring the Conpany's conpliance with the Comm ssion's Order

of Settlenent in Case No. PUE980628.



